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Litigation 
Environmental groups sue state in battle 
over agricultural runoff 
A coalition of environmental and fishing groups 
has sued the state, claiming it is failing to curb 
pollution that runs off farmland and into 
waterways and drinking water wells along 
California's central coast. 

Law Practice 
Munger Tolles partner returns after stint as 
ambassador 
Former U.S. Ambassador to Australia Jeffrey L. 
Bleich returned to Munger, Tolles & Olson LLP on 
Monday after a roughly four-year diplomatic role 
under President Barack Obama. 

The NFL is not a sport, it's a business 
The NFL and the Players Association should 
amend the collective bargaining agreement so as to 
allow NDAs. By Daniel Rapaport

Litigation 
Latham wins dismissal of antitrust case for 
Apple 
A federal judge on Monday dismissed a lawsuit 
against Apple Inc. claiming the company violates 
antitrust laws by taking a 30 percent cut of every 
sale of software applications on mobile devices 
bought in the "App Store." 

Entertainment & Sports 
Platters member loses trademark fight over 
band name 
In a case of first impression, the 9th Circuit deems 
the 'possibility' of irreparable harm insufficient for 
a preliminary injunction over the use of a 
trademark. 

Litigation 
Jackson family attorneys file notice seeking 
new trial 
Attorneys for Michael Jackson's family are seeking 
a new trial in their quest to hold AEG Live liable 
for as much as $1 billion in the superstar's death. 

Corporate 
Dealmakers 
A roundup of recent merger and acquisition and 
financing activity and the lawyers involved. 

Government 
CalPERS launches search for new general 
counsel 
New leader will oversee the fight to maintain 
bankrupt cities' contributions to the $270 billion 
public retirement and health care fund as part of 
their reorganization plans, among other 
responsibilities. 
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Monica Goel is partner at 
Tredway Lumsdaine & Doyle 
LLP, a Southern California-
based law firm providing a full 
range of legal services to 
privately held companies and 
individuals.
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Medi-Cal eligibility changes on 
horizon 

On March 23, 2010, President 
Barack Obama signed the 
Patient Protection and 
Affordable Care Act (ACA) into 
law. The new health care law 
aims to increase access to health 
insurance through accessible 
private insurance and an 
expansion of Medicaid (Medi-Cal 
in California). 

As an elder law attorney, it is impossible not to discuss the new changes the ACA 
makes to the eligibility rules for Medi-Cal, including who will be covered, and how 
income, assets and household size will be determined. The new changes and 
requirements take effect Jan. 1, 2014. 

Currently, there is no Medi-Cal coverage for adults unless they have minor children 
living at home, have a disability, are over the age of 65, or are pregnant. But under the 
ACA, Medi-Cal will expand coverage to most adults who are at or below 133 percent of 
the federal poverty guidelines, also referred to as the federal poverty level. That means 
approximately 3 million additional Californians will be Medi-Cal eligible as a result of 
the ACA. For a single adult, 133 percent of the federal poverty level is approximately 
$1,207 per month ($14,484 per year). The ACA also will expand Medi-Cal up to age 26 
for former foster youth who were enrolled in Medi-Cal at age 18. 

The ACA moves away from the welfare-program income rules in Medi-Cal. Instead, 
income eligibility will be determined using a tax-based system for counting individual 
or household income called "modified adjusted gross income," or MAGI. MAGI is 
defined as adjusted gross income increased by certain other income that is not usually 
taxed, including foreign income earned outside the U.S. and interest received or 
accrued which is exempt from tax. "Household income" is the MAGI of the taxpayer 
plus the aggregate MAGI of all other persons for whom the taxpayer took a deduction 
and who were required to file a tax return. 

States must establish income-eligibility thresholds for Medi-Cal that are not less than 
the effective income eligibility levels under the state plan on the date of the ACA's 
enactment. During the transition to MAGI methodology, the state must establish an 
equivalent income test to ensure that people do not lose Medi-Cal coverage. 

It is impossible not to discuss the new 
changes the ACA makes to the eligibility rules 

for Medi-Cal.

Under the ACA, states may not use an assets test to determine eligibility for Medi-Cal 
for most populations. The ACA defines a household's size for a taxpayer as the number 
of individuals for whom the taxpayer can claim a deduction under Section 151 of the 
Internal Revenue Code. This is different than the current Medi-Cal rules for 
determining a family budget unit. For example, under the current rules a stepmother 
who files taxes with her stepson would not count in determining the stepson's family 
size or household income. Under the MAGI rules, this same stepmother will be 
included in her stepson's family unit, along with her income. 

Some groups will still need to meet an assets test to qualify for Medi-Cal under the 
ACA. The existing income and assets rules will continue to be used for individuals who 
are: 
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Litigation 
Terrorist watchlists under spotlight in 'no-
fly' trial 
A federal judge considering the case brought up 
the possibility Monday of suspending the trial so 
both sides could file writs to the 9th and D.C. 
Circuit Courts of Appeals. 

U.S. Court of Appeals for the 9th Circuit 
Commercials, political ads to stay off public 
airwaves, 9th Circuit rules 
An en banc panel at the 9th U.S. Circuit Court of 
Appeals upheld a law banning commercials and 
political advertisements on public radio and 
television stations Monday. 

Litigation 
JAMS neutrals to handle $2.5 billion 
settlement over hip implants 
John K. Trotter and Catherine Yanni, two longtime 
neutrals, will oversee the implementation of the 
massive settlement involving thousands of cases 
against Johnson & Johnson. 

Civil Rights 
Judge orders Palmdale to change election 
system 
A Los Angeles County Superior Court judge ruled 
Palmdale's at-large election system is illegal and 
the city must institute a district-based model in 
time for a special election next June. 

U.S. Court of Appeals for the 9th Circuit 
9th Circuit to begin video streaming en 
banc hearings 
Ninth U.S. Circuit Court of Appeals officials said 
they believe their court is the first among federal 
appellate courts in the country to try live streaming 
such proceedings. 

Law Practice 
Kaye Scholer's California managing partner 
decamps 
G. Thomas Stromberg, who led the Los Angeles 
and Palo Alto outposts and served on the firm's 
executive committee, jumped to the Los Angeles 
office of Jenner & Block LLP. 

Administrative/Regulatory 
Clearing up the law on service animals 
The lack of clarity puts disabled people in danger 
by causing others to question the legitimacy of 
their service animals. By Phyllis W. Cheng and 
Mallory Sepler-King

Law Practice 
John Lennon and his American lawyer 
This is the second of a two-part series concerning 
John Lennon and his lawyer, Leon Wildes. By Dan 
Lawton

Government 
Federal 'terminations for convenience' 
likely to upswing 
The recent federal budget showdown and 
automatic sequestration portend even further 
tightening of the government's already worn purse 
strings. By Roger C. Haerr

Health Care & Hospital Law 
Medi-Cal eligibility changes on horizon 
The new changes and requirements take effect Jan. 
1, 2014. By Monica Goel

Judicial Profile 
William B. Shubb 

» eligible for Medi-Cal through another program including SSI, adoption assistance, 
and foster youth; 

» 65 years of age or older; 

» eligible for Social Security Disability Income; 

» medically needy; 

» in a Medicare Savings program; and 

» disabled. 

The MAGI rules also do not apply to income eligibility determinations for Express 
Lane, Medicare Part D prescription drug low-income subsidies, or Medi-Cal long term 
care services. 

Monica Goel is partner at Tredway Lumsdaine & Doyle LLP, a Southern 
California-based law firm providing a full range of legal services to privately held 
companies and individuals.
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